HB 2418-S2. E - DI GEST
(DI GEST AS ENACTED)

Finds that Wshington is experiencing an affordable
housing crisis and that this crisis is grow ng exponentially
every year as the population of the state expands and housi ng
values increase at a rate that far exceeds nobst househol ds'
proportionate increase in incone.

Finds that the fiscal and societal costs of the |ack of
adequat e affordabl e housing are high for both the public and
private sectors. Current levels of funding for affordable
housi ng prograns are inadequate to neet the housing needs of
many | ow i ncome Washi ngt on househol ds.

Requires the legislature to authorize a transfer of up to
twenty-five mllion dollars for the fiscal year ending June
30, 2006, into the Washington housing trust fund created in
RCW 43. 185. 030.

Provides that the departnent nust report to the
appropriate commttees of the |egislature how appropriated
funds were utilized on a county or city specific basis no
| ater than Decenber 31, 2007.

Provi des that the interagency council on honel essness, as
defined in RCWA43.185C. 010, shall be convened not |ater than
August 31, 2006, and shall neet at |east two tinmes each year
and report to the appropriate conmttees of the legislature
annual Iy by Decenber 31st on its activities.

Provi des that the Washi ngton honel ess client managenent
informati on system shall serve as an online informtion and
referral system to enable |ocal governnents and providers to
connect honeless persons in the data base with available
housi ng and other support services. Local governnents shall
devel op a capacity for continuous case managenent, i ncl uding
i ndependent |iving plans, when appropriate, to assist honel ess

per sons.
Requires the departnent, the housing finance conm ssion,
the affordable housing advisory board, and all | ocal

gover nnent s, housing authorities, and other nonprofits
recei ving state housing funds or financing through the housing
finance comm ssion to, by Decenber 31, 2006, and annually
thereafter, review current housing reporting requirenents
related to housing prograns and services and give
recomrendations to streamine and sinplify all planning and
reporting requirenents to the departnent of comrunity, trade,
and econom c devel opnent, which will conpile and present the
recommendati ons annually to the |egislature.

VETO MESSAGE ON E2SHB 2418
March 30, 2006



To the Honorabl e Speaker and Menbers,
The House of Representatives of the State of Washi ngton

Ladi es and Gentl enen:

| amreturning, wthout ny approval as to Sections 9, 10 and
14, Engrossed Second Substitute House Bill No. 2418 entitl ed:

"AN ACT Rel ating to affordable housing."

The Departnment of Conmunity, Trade, and Econom c Devel opnent
(CTED) is required in Section 9 of the bill to conduct a study
to evaluate the potential development of a voluntary
statewide, lowinconme housing waiting |ist database. The
dat abase would include information on all | ow-i ncome
househol ds requesting housing assistance, for the purpose of
connecti ng such househol ds with appropriate housi ng
opportunities. CTED is also required in Section 10 to create
or purchase, and inplenment by Decenber 31, 2009, a naster
af f ordabl e housi ng dat abase that includes specific information
about existing affordable rental housing stock in the state of
Washi ngton. The activities outlined in Sections 9 and 10 of
the bill are likely to create funding pressures for future
bi enni al budget s.

Section 14 requires specific funding to be transferred from
the General Fund to the Washi ngton Housing Trust Fund by June
30, 2006, or the Act will be null and void. However, the
transfer authorized by the Legislature in the Qperating Budget
bill occurs after June 30, 2006.

As funding provided in the Operating Budget related to this
bill is insufficient, CTED will not be able to inplenent all
of the activities contenplated. Notwi thstanding this, CTED
should do all that it can with the funding available to
achi eve the objectives of this bill.

For these reasons, | have vetoed Sections 9, 10 and 14 of
Engrossed Second Substitute House Bill No. 2418.

Wth the exception of Sections 9, 10 and 14, Engrossed Second
Substitute House Bill No. 2418 is approved.

Respectfully submtted,
Christine O Gegoire
Gover nor



